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DIRECTORS’ REPORT 


To THE SHAREHOLDERS: 


This annual report of Rambler for 1976 includes a report by our mine manager, the financial statements of 
Rambler for the year ended December 31, 1976 and the report thereon by the shareholders’ auditors. 

The year 1976 was a difficult one for Rambler, although not without its achievements. Reference was made 
in last year’s report to the inadequate prices which were received for concentrate, based principally on the price 
of copper. Although copper prices, which started the year at a very low level did strengthen in mid-year, this 
trend, unfortunately, was not sustained and the payment for concentrate was based on an average price of less 
than 63c per lb. for copper over the year. While metal prices have again strengthened in recent months, it is 
difficult to believe they will be sustained at the level required to show a meaningful return to Rambler's share- 
holders. | 

In May, 1976, Rambler received a letter from Noranda Mines Limited, with whom we have an exclusive 
sales agreement covering all the output from our concentrator, stating that, due to certain elements contained 
in the concentrate, Noranda would only purchase and receive at Gaspe a fixed tonnage of concentrate, In addi- 
tion, regular advance payments made in anticipation of future delivery of concentrate were terminated. This 
interruption in our sales program caused additional expense and a lower realization to Rambler on certain con- 
centrate sales made in 1976. We are reviewing the legal avenues which may be available for the recovery of 
these losses. 

An achievement by our mine personnel in early 1976 was the completion of the Boundary Shaft project. 
The shaft was completed in the first quarter and hoisting of ore on a regular basis begun. As a result of this, 
tonnage treated in April, 1976 reached 29,105 tons, the highest for any month in that year and the lowest unit 
operating costs were achieved. | 

As a result of the disruption in the Rambler sales agreetment described above, Rambler was required to 
reduce operations as soon as possible to a one shift per day, five days a week operation. This decision was an- 
nounced to our mine employees on June 25, 1976 with the cutback to take effect on September 14, 1976. 
Approximately 95 men were released from our employ at that time and operations proceeded on the reduced 
basis. Because of the resulting higher unit operating costs and the lower metal prices which were being expe- 
rienced, a further decision was reached in early November to suspend mine operations. A date of December 22, 
1976 was set for this suspension to become effective (later extended to January 14, 1977). As a result of subse- 
quent discussions with representatives from Noranda Mines Limited and certain changes in Rambler's milling 
processes, Noranda has, without prejudicet to the position of either party under the sales agreement, agreed 
to take delivery of Rambler’s concentrate and to make advance payments in respect thereof. As a result of 
Noranda’s decision to take concentrate, Rambler was able in early 1977 to return to full production. As implied 
above, however, this situation is subject to continuous review. 

Operations for 1976 resulted in a loss of $95,644 or 3c per share compared with a loss of $212,723 or 7c per 
share in 1975. If depreciation had been calculated in 1976 on a basis consistent with the prior year, the 1976 
provision for depreciation would havet been reduced by $72,000, reducing our net loss to about $24,000 and the 
loss per share in 1976 to above lc. The change in the method of calculating the depreciation write-off has been 
made to more accurately match costs with revenues and is expected to amortize the net book value of the fixed 
assets at December 31, 1975 and the cost of subsequent additions over the balance of our estimated ore 
reserves. 

Some improvement has been made in the Corporation’s working capital position due to the year's opera- 
tions and to negotiations carried out with the former owners of the Rambler mining property. Meetings held with 
them in September and October, 1976 led to an amendment to the mortgage on this property. The amendment 
provided for 

a) a payment of $200,000 on October 29, 1976 in lieu of the payment of $1,500,000 formerly due on that 
date; 

b) a deferment of one year on the balance of $1,300,000 then owing; 

c) interest to be paid at the rate of 8% p.a. commencing October 29, 1976; 

d) the amount of $1,300,000 to be paid in nine equal quarterly instalments of principal and interest com- 
mencing October 29, 1977; 

e) the election of a nominee to the Board of Directors of Rambler to represent the former property 
owners, so long as any balance remains unpaid under the mortgage; 

f) certain additional safeguards relating to events of default. 


As a result of the amendment to the mortgage, Rambler was enabled to overcome what would otherwise 
have been a financial crisis. A worthwhile profit from 1977 operations is, however, essential if the quarterly pay- 
ments commencing October 29, 1977 are to be met. 


Exploration work carried out in 1976 is described in the mine manager's report. Despite the favourable areas 


under investigation, no significant mineralization was found. Additional exploration is planned for the current 
year. 


Rambler's collective agreement with its labour union covering hourly paid workers expired on September 
28, 1976. About that time, the salaried employees of Rambler voted to become unionized and have since 
formed a separate local of the United Steelworkers of America. While collective agreements had not been signed 
at year end, these have since been completed covering a one year period to the end of the third quarter of 1977. 


Significant progress was made in 1976 towards the development of mining on the Ming Extension property. 
As set out in the mine manager's report, the main ramp was advanced 709 feet, 1,539 feet of drifting and cross- 
cutting were completed and over 36,000 tons of ore mined. It is expected this property will be the source of a 
significant amount of the ore processed in 1977. Certain terms of our agreement with the former owners of 
this property remain to be clarified but quarterly meetings will be held to consider these matters. 


You will see by the notice of meeting that the Board of Directors is, subject to the approval of shareholders, 
to be increased from five to six members to accommodate a nominee representing the former owners of the 
original Rambler property. We trust shareholders will support this change and thus fulfill the requirement that 
a representative of the former owners be added to the Board. Mr. Clyde Wells, of Corner Brook, Newfound- 
land, has been selected by the former owners as such representative. 


The officers and directors acknowledge the efforts of our mine manager, Mr. J. E. Grainger and his depart- 
ment heads who have done an excellent job throughout a difficult year. 
On behalf of the Board 


L. McC. Ritchie, 
President 


Saint John, N.B. 
May 13, 1977 


MINE MANAGER'S REPORT 


To: Mr. A. G. Kirkland, Vice-President 
Operations for the year ended December 31, 1976 are reported as follows: 


Total Production 1976 S75 
ECVE UCL OTIS Mr co f2 hota sanded scott ovans colts ete ohne ne Peet ogee 206,445 224,562 
averateeh et perating! Lay oc)... ithe uae Beer teak tar 864 697 
CO OEIGEE Fi, MONS aye ck ea 0 Oe ee a ce ee ree CSOs 8 3.68 3.20 
ESR, Mais Loe pe eee ae ene eer eee ete Sar fe ee 89.6 93.9 
SRG TMC CO VCUN I Ces Le 5 cia ne snn cron vce ge neol ROee a eoe aaeee 94.42 98.46 
ereccuieaeese LYOUUCEC, —" 1 OLS: cat.yco,d0tevseeu vse aesuanene aornaeeenea enue ee S155 29,691 
Goppermcontsined:— Pounds (Net) a.aeaicorih neice 135780520 13,549,712 
Goldscontameds—s Ounces (Net) acanc.0-c8kccAcomecat tbe 10,828 10,463 
Sivemooutaineds—y Ounces: ( Net ji. ..casageci- scence dy ences an aun spear 95,700 93,646 
Total Operating Costs Per Ton Milled 
YET TE R008 2 opie fo rests nd ase ncaa ce tours pee hee ee $ 8.74 $ = §©=6. 9.62 
Bey Op Fite (1 Ga eR 2c oe onsns eno ueeeo na taenn reriee hs tarerosensewiacy ane etennsos hoes 5.11 4,24 
Fe oN tc. 690 Dido malo det ERR Anh na RO ROY 5.59 5.26 
NERC CHOTA COMA CININIStratiON f.,cchedeite. muncen vender mrnolim pusndmndtcndtaoar ag 3.38 Rie 
$ 22.82 $ 21.84 
Ming Mine Production 
OVEN ESC remats 1 OAS gee cease nhl eee Gh uted eu tse fate ERG eA A ra Sa ie 170,207 224,562 
Grader: ca WO Pen we .ce-.airesssenntes Jd do eon aR ee os! 3.42 a0 
CeO CeTIC AL Siar | OLS © cui voi atau n/udegeec ace transetanetat ale Bosranche ME ise a enero ses : 24,381 29,691 
Copper contained, ==, Pounds CNet \ic.c star sca a8 eases a ener 10,671,659 13,549,712 
Gold contained — Ounces (Net) . . sans neriemn ernie 8,517 10,463 
Silver contained — Ounces (Net) ......0.ccu ee a 75,356 93,646 


Ming Mine Development 


Mains Ramp Advance: =< 1G We errs eee eee ee cet ees eee 415 1,463 
Drifting & “Grosscuttiny oars Ei Cage anne tee rane eee che ere 807 4,089 
Raising —* Bt). oe lon ce eae aoe nce ee ee ace ace eee — 358 
Diamond Drilling —— htt a ee ee ee eee . 3,077 18,653 


Operating Costs Per Ton Milled 


Mining sSie.iis droga es tank aeons cee eae et ee ote ee $ 8.57 $ 9.62 
Development .c4.c55.0.2) 0s ye eee ce 4.08 4,24 
MTB a2 coe dapa:stacglosnct tsb ee ape grec eet meee re ee ree hag ge 4.78 5.26 
Mine General foe cc iiontce coe ee at ye ne ee or 3.01 Oe 

$ 20.44 $ 21.84 


Ming Extension Production 


Ore Milled '— Tons 2.3. eee eo ee ee ee 36,238 — 
Grade Yo Coppet -Secpnaetaone cee ace een eo ete ee ener ee 4.85 = 
Concentrates =="Tons a. see eee 6,774 — 
Copper contained /=—3 Pounds a( N@U) eer eat ere ere ete eee 3,058,861 — 
Gold contamed:——_Ouncesi QIN cite ere ere 2,311 — 
Silver containedg——. Ounces! (Nev) mee en ee se ore ee 20,344 — 


Ming Extension Development 


Main Ramp sAdvancer=— IOV ane preter cree ener erecta ce 709 — 
Drifting & Cross curttig —— Cee ete eee ee ee ee 1,539 —_ 
Raising a. Tit ca, 5 ee eee eee eee Cr ee ee — — 
Diamond. Dril king sit eee rc eee ee cee ere ee 6,926 _ 


Operating Costs Per Ton Milled 


Mint © och aitias tana ie eR area ere er er S255 = 
Development ).us02.xcnuqienm eee ee ee ee eee eee 9.95 = 
Mili cic. concoct A Eat os Oe eee oe 9.37 — 
Mine General ..ijccceden Geen ee en ene DOL oe 

$ 34.02 — 


Ore Reserves 


Ming Ming X Total 
As at December 31 1976 1975 1976 1975 1976 1975 
Verticals Depth 72. 1,700 1,600 2.000 — 2,000 1,600 
Reserves — Tons ........ 492,000 660,000 228,000 — 720,000 660,000 
Grade % Copper ....... 4.41% 2.90% 5.86% — 4.88% 2.90% 
Grade Oz. Gold/Ton 0.07 0.07 Gals — 0.09 0.07 
Grade Oz. Silver/Ton 0.47 0.60 0.94 2S 0.62 0.60 


Ore reserves for the Ming Mine are calculated from surface to the boundary of the property, 
nominally 1700 ft. For the Ming extension property they are calculated from the boundary to 2000 ft., 
the extent of present detailed diamond drilling. 


MINING 


The boundary shaft facilities were in full use by February Ist and mining of ore was increased 
gradually. During the month of April a production rate of 1400 tons per operating day was achieved, 
resulting in the lowest monthly unit operating cost since 1973. 


All underground contracting work was completetd by mid F ebruary when the ventilation raise 
was broken through to the 1200 level. Development work was almost completed on the 1300 level 
and the decline was started to the 1400 level. The 1800 level was developed and diamond drilling 
drifts established to outline the ore from the boundary to the 2000 foot horizon. Production of ore from 
the 1800 level in the Ming Extension property was started in June and the 1900 level was being 
developed by year end. 


MILLING 


Production of contained metals increased during the year due to higher mill feed grades. Milled 
tonnage, operating time, and recoveries were all lower as a result of metallurgical problems con- 
cerned with the mercury content of the concentrate, and a reduction to one shift per day opera- 
tion from mid-September to year end. 


Depression of the mercury containing zinc minerals by an acid/reducing medium, was accomplish- 
ed only at the cost of increased copper losses to tailings. Finer grinding to improve recovery and zinc 
depression resulted in an increase in concentrate moisture. This was partially reduced by the use of a 
dewatering agent. 


Improved concentrate grade, moisture content and recovery will be obtained by the planned 
increase in cleaner and filtration capacities. 


EXPLORATION 


Three target areas for diamond drilling were outlined on the group of claims staked in 1975 in 
the Baie Verte area. Although no heavy mineralization was intersected, all coincident geochemical 
and geophysical anomalies were explained by the occurrence of light to moderate sulphides and the 
presence of highly conductive graphite. Five holes were drilled on the four development licences. The 
drill target was the contact beteween basic and acid rocks, the stratagraphic position of the Ming 
Mine. This contact was intersected in two holes but only minor disseminated sulphides were en- 
countered. 

In mid November a staking program was started in the Gull Pond area, 3-4 miles south of the 
Rambler property. Ninety-four claims were staked and registered. Cursory examinations of the area 
revealed several mineralized float occurrences, and the geology appears favourable. This will be a 
priority area for exploration during the 1977 field season. The exploration work on the west 48 claim 
group did not detect any economic grade mineralization, and the anomalies located were not encour- 
aging. The option agreement on these claims was therefore terminated. 


GENERAL 


The reduction in operations to a one shift per day, five days a week, on September 17th, result- 
ed in an increase in cost per ton milled and the overall costs for the year reflect this reduction in 


operations. 

The employees once again achieved a reduction in compensable injuries over the previous year 
and had the lowest injury frequency for underground mines in the province. 

Negotiations with United Steelworkers of America, Locals 7190 and 8484 commenced in October 
but were suspended after three meetings to await the resolution of the uncertain market conditions. 
No significant progress had been made by year end. 

Once again it is a pleasure to acknowledge the support of the Officers and Directors of the 
Company, together with the mine staff and employees during a difficult year. 


Respectfully submitted, 
J. E. GRAINGER, B.Sc., P.Eng., 
Mine Manager 


March 11, 1977 
JEG/aw 


CONSOLIDATED RA 


Balance Sheet 


ASSETS 
1976 1975 
$ $ 
CuRRENT ASSETS 
Settlements receivable (net) from sale of 
copper concentrates (note 4 ia ese ena sete en eee 4,051,862 3,546,100 
Concentrate inven Cory ie eae eee ee 940,688 — 
Accounts. receivablet( note A) acces nmin ort t et eere eeee 52,568 24,705 
Prepaid® expenses tana teien emrmney tee wenn ee tree ee cme ee 119,609 167,295 
5,164;727 3,738,100 
Frxep ASSETS 
Buildings, surface structures and equipment — 
BE COST: sccosies thee eet eae eee ere he ee 8,054,991 7,887,637 
Less:, Accumulated: deprecia tor itp meee ete 5,201,322 4,421,017 
2,853,669 3,466,620 
Mining property — at cost less accumulated 
amortization of $4,238,300 (1975 - $3,841,800) (note 5) ........ 1,139,416 1,522,354 
3,993,085 4,988,974 
DEFERRED EXPENDITURES Pete a Sk 
Mine development expense — at cost less accumulated 
amortization of $440 0517( 197o=) Nil iit 1,884,289 2,072,633 
Expenditure on properties under option — at cost .....0.0000.00000... = 137,074 
Materials"and ‘supplies'—al; cost#).6e ae ee 1,230,640 Pisi.225 
3,114,929 3,396,932 
12,272,741 12,124,006 


Signed on behalf of the Board 
L. McC, RITCHIE, Director 
D. A. MACFARLANE, Director 


ER MINES LIMITED 


December 31, 1976 


LIABILITIES 


1976 
CurrENT LIABILITIES > 
IDEN & B86 RENO SS (TIE HS UE)Y ohana eee Aen nC en nnn en 2,181,398 
Accounts: payablerandeaccruved) lia bilithes, ice. csccs ccc oon ssneecestsv enone snes 627,807 
Current instalment on purchase price of mining property ................ 60,640 
BONGO) TORE RASS, cash atyenone see OS: aah oe eae ee ent eee 7,930 
2,877,778 
BALANCE OF PURCHASE PRICE OF MINING PROPERTY 
lescucuirenteiastalimemts i (MOLE: O)) Grade sear traevenccaren sean oneonn sae utucares 1,239,360 
4,117,135 
SIHPANR E HO. D Esko eee, GrUrliTay, 
CAPITAL STOCK 
Authorized — 
5,000,000 shares of $1 par value 
Issued — 
RCO ODS MET Cs tees ere 1 Geen aa Naas heh acate gis anne eee 2,980,006 
Meee ME ISCOUDE LHETCON ere tans doctee ei ceock conor s aera eee ete 965,000 
2,015,006 
EER UI UBRELUS tre oa oi race oer whtiew Rest Ree oan ee a ec cas eae et 14,625 
REY Era ATINT EERIE EWA INTENTS 6 ot acces oa Seat av aalocu on ooh solue ea Esa sue Deuba e NersacRtnpiree cae 6,125,975 
8,155,606 


1975 
$ 


1,399,487 
954,539 
200,000 

18,730 


2,572,756 


1,300,000 


3,872,756 


2,980,006 
965,000 


2,015,006 
14,625 


6,221,619 


8,951,950 


12,124,006 


CONSOLIDATED RAMBEER MINES EIMITED 


Statement of Earnings and Retained Earnings 
For the year ended December 31, 1976 


1976 1975 
$ $ 
REVENUE FROM CONCENTRATE PRODUCTION ................... sere ety eee hone 7,723,545 7,100,817 
Less: Marketing expenses (7 oe sa ure eee ee 661,801 360,919 
7,061,744 6,739,898 
OPERATING EXPENSES *.cc1..65chccs oe ee 4,845,103 5,294,685 
EARNINGS BEFORE THE SU NDERNOTED [TEMS ee 2,216,641 1,445,213 
Depreciation of fixed-assets 7-29 e eet tree eee 877,400 787,000 
Amortization of mine development expenses 

and mining “property ¢ 2 teary eee erasers ere oe renee 836,551 527,800 

Write off of outside exploration expenditures (...0.2..41.2c 123,511 — 
Surface exploration |.:sc2.0 onsen eee eee ec 47,423 27,640 
YANO U0 Vdc: . QUEER PREpPR eM renee ecient fee orate: icc rn asreedicsecan ea aeeaehreeereane ntact 22.000 90,710 
Interest on advances’ and’ bank *loancaes =e eee ee 388,100 224,786 

Interest on. long-term debts are meet ieee eee 17,300 — 
2,312,285 1,657,936 
Ner Loss FOR THE YEAR (notes 2 and. 6) eee een eee 95,644 212,723 
RETAINED EARNINGS — BECINNING OF YEAR EIS ee ees 6,221,619 6,434,342 
RETAINED EARNINGS —— END OF YEAR se ee eee 6,125,975 6,221,619 
Lidss) Per SHARE: (motes 2))) 55 ma tec. canna een ene ee .03 07 


CONSOLIDATED RAMBLER MINES LIMITED 


Statement of Changes in Financial Position 


For the year ended December 31, 1976 


SOURCE OF WORKING CAPITAL 
EE OME OPC LAU OUS peter ieenree cree, eS cistaser aiken sn: 


Use oF WorKING CAPITAL 
Mining POUOP CUCM eee wre ae tes waerec ete dencee Sere yi cveoctes cas .svncncssnuatenbeh 


Current instalment on purchase price of mining 


DECRG? UVa (CIOL CLO!) rene rarm ene re Nera cP seca. 8a: Seta  Sovcnccatcabagaoas ite 
ARUBES HN cyaRS GYave! COME OTNE 3 cet occ cer nee eee, eee 
Wi imemclevie OP MIeiLeeXPCTISOS mer teenies nterce iar oa.coss-yateneveertrgy cue yteae 
Ny Veateria omen (moll sme Retr Pet tah toe ss Sade sort sco. Reece maine vonse 


Expenditure on properties TRIN CLe Tag OCI TM eee teen wccontyh oR 


ENCREASEM((DECHEASE) MIN* VV ORKING CAPITAL. cai0. cs: ensorconndoes wnotnantecctiancenes 
WorkING CAPITAL — BEGINNING OF YEAR (note 5) oo. 


WORING CABITEAT:, = [BISID OTP YGBAN) ocascasonoaonenonsotoanbaosenabatecdsececaanereoonenonsnsonee 


ae 


60,640 
264,452 
251,707 


43,415 


620,214 


1,121,608 


1,165,344 


2,286,952 


175 


—<—_ . —____ 


200,000 
1,105,943 
972,705 
133,593 
114,861 
2,599,102 


(1,427,025) 


2,592,369 


1,165,344 


CONSOLIDATED RAMBLER MINES LIMITED 


Notes to Financial Statements 


For the year ended December 31, 1976 


1. SrcNuricANr ACCOUNTING POLICIES 
Settlements receivable — 


Settlements receivable are shown at estimated realizable value less advances of 
$2,042,000 (1975 — $2,686,000). In accordance with terms of the sales contract, final 
settlements are made at prices prevailing at a future date and the amounts eventually 
received may vary from the amounts shown as settlements receivable at December 
31, 1976. 


Concentrate Inventory — 


Concentrate inventory is valued at the lower of cost or estimated realizable value. 


Depreciation and Amortization — 


Depreciation and amortization of fixed assets are on the unit of production method on 
a basis of the estimated ore reserves. 


Mine development expenses are being amortized on the unit of production method on a 
basis of the estimated ore reserves. 


Expenditure on Properties Under Option — 


Expenditure on properties under option are carried forward until these properties are 
either (a) developed, at which time costs are capitalized and later amortized over 
the life of the property or (b) abandoned, at which time the accumulated expend- 
itures are written off. 


2. CHANGE IN ACCOUNTING POLICY 


Commencing January 1, 1976, the corporation adopted the policy of depreciating its fixed 
assets on the unit of production method on a basis of estimated ore reserves. For assets 
on hand at date of change, depreciation is on net book value; for subsequent additions, 
depreciation is on cost. The adoption of this policy increased the depreciation charge for 


the year by approximately $72,000 or 2c per share. 


3. PARTICIPATION AGREEMENT 


Under a participation agreement between the corporation, the Carroll Prospector Group 
(“Carroll”) and Advocate Mines Limited (“Advocate”), the corporation is extracting 
ore from a property known as the Ming Extension which adjoins the corporation’s Ming 
Mine. The agreement provides for the corporation to pay to Carroll and Advocate 10% 
of the profits therefrom until its exploration and preproduction costs have been recoy- 
ered and thereafter 55% of the profits. 


Management calculates that there is no amount payable as at December 31, 1976. 


4. Srcuriry ror BANK ADVANCES 


Bank advances are secured by a general assignment of book debts. 


5. BALANCE OF PuRCHASE PRICE OF MINING PROPERTY 


During 1976, negotiations with the former owners of the mining property led to an amend- 
ment to the mortgage on the mining property whereby the amount of $1,500,000 formerly 
due on October 29, 1976 was revised to $200,000; the balance of $1,300,000 is to be paid 


in equal quarterly instalments of principal and interest at 8% per annum in the 
amount of $166,639 beginning on October 29, 1977. 


The 1975 figures in the balance sheet and statement of financial position have been re- 
classified to give effect to the amendments described in the preceding paragraph. 


6. INCOME TAXES 


The application of certain Income Tax Regulations for the year 1976 results in no income 
tax purposes for the year. 


The corporation applied for a tax-exempt period under former tax legislation for its East 
Mine for the years 1967, 1968, and 1969 and this application was rejected. Income before 
depreciation and amortization for these years from this mine aggregated $4,000,000. 
Due to certain tax decisions, the corporation believes that this application should now 


be approved. 


In prior years the corporation recorded depreciation and amortization in its accounts but 
did not claim all of the relative allowances for income tax purposes. Assuming the 
East Mine to have been eligible for the tax-exempt period, accumulated allowances un- 
claimed for tax purposes are approximately $5,600,000 (1975 — $5,600,000). 


7. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Total direct remuneration paid during 1976 to directors was $1,500 and to senior officers 
(as defined in the Ontario Business Corporations Act to include the five highest paid 
employees of the corporation) was $118,697. 


8. ANTI-INFLATION ACT 


As the corporation’s shares are listed on the Toronto Stock Exchange, it is subject to part 
3 of the Anti-Inflation Act Regulations respecting dividends. 


9. COMPARATIVE FIGURES 


Certain comparative figures have been reclassified to conform with the presentation 
adopted in 1976. 


COOPERS & LYBRAND 
CHARTERED ACCOUNTANTS 
SAINT JOHN, N. B. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Consolidated Rambler Mines 
Limited as at December 31, 1976 and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. Our examina- 
tion was made in accordance with generally accepted auditing standards and 
accordingly included such tests and other procedures as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position 
of the corporation as at December 31, 1976 and the results of its operations and 
the changes in its financial position for the year then ended, in accordance with 
generally accepted accounting principles which, except for the change in depre- 
ciation policy referred to in note 2, have been applied on a basis consistent with 
that of the preceding year. 


COOPERS & LYBRAND 
Chartered Accountants 


February 18, 1977 
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The Corporation has received a letter from Nor- 
anda Mines Ltd., with which the Corporation has a 
sales agreement covering all of its production of 
concentrate, stating that due to the relatively high 
impurities in the Corporation’s concentrate, Noranda 
would limit the quantity of concentrate shipped 
to it in 1976 to 18,000 tons. This is substantially 
less than the quantity of concentrate available for 
shipment. The 1976 operating plan called for pro- 
duction of 35,000 tons of concentrate. The Corpor- 
ation has told Noranda that counsel has advised the 
refusal to accept more than 18,000 tons of concen- 
trate in 1976 is a breach of the sales agreement and 
that Noranda will be held responsible for damages 
suffered by the Corporation because of its breach 
of the terms of the sales agreement. Noranda, of 
course, has not admitted liability. Because of the 
impurities in its concentrate, finding another mar- 
ket presents a major problem for the Corporation. 


In the light of the above infomation and having 
considered current market conditions and other 
factors, management, with the concurrence of the 
Board of Directors, has given notice to 104 employ- 
ees that they will be laid off as of September 17, 
1976, the earliest date possible under The (New- 
foundland) Termination of Employment Act. This 
reduction of approximately 50% of the Corporation’s 
employees has been taken in order to reduce the 
Corporation’s operations to a one shift, five day 
a week basis. Production of concentrate in the 
second half of 1976 will be substantially less than 
the output of the first six months. 


Production during the first six months of 1976 
has been as follows: 


1976 1975 
PLOTS pT Cian eee, 142,196 121,882 
Gel CODPEL > can cence es ; 3.35 3.02 
Oz sgold! per toni ]....... 074 .055 
Oz. silver per ton ........ .603 .540 


The milling rate was increased to 1,000 tons per 
calendar day early in the second quarter. Further 
circuit changes were made to improve the metal- 
lurgy with the introduction of a unit cell flotation 
of the primary ball mill discharge. 


Development work on the 1200 and 1300 foot 
levels continued and the main ramp to the 1400 foot 
level was started. 


The ore zone on the Ming Extension 1800 level 
was opened up and some ore was milled in June. 


Resolution of the Corporation’s position with 
Noranda will take some time and cause additional 
expense. Meanwhile, management is endeavouring 
to protect and improve the Corporation’s current 
operating position. 


L. McC. RITCHIE, 
President 
Saint John, N. B. 
August 13, 1976 
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CONSOLIDATED RAMBLER MINES LIMITED 
aa P. O. BOX 937, SAT , NB: 
INTERIM REPORT TO SHAREHOLDERS 
Six Months Ended June 30, 1976 
STATEMENT OF EARNINGS (Subject to audit) 1976 1975 
(Restated) 

Revenue from concentrate production at estimated realizable value ........ $ 4,827,779 $ 3,359,986 
Deduct operating ZCOStSir, obec ee cca coc. oc gten see ee 2,845,587 2,691,842 
Operating profit before the undernoted nc) |) rr 1,982,192 668,144 
Depreciation and amortization ts eee ee << - sss chccsoscks ee eae a 1,055,300 657,400 — 
Interest and MinINGataxesne sce eee ME MEEE oc ocnctss essa vsaneeecees tenn eean 418,762 143,918 


1,474,062 801,318 


Net earnings (loss) for the period (before Federal income taxes) ................ $ 508,130 $ (133,174) 
Earnings , (loss) < per Slave ecyeeee erro aN 05 cc. .cnbhes odo, Cee 17c (5)e 


STATEMENT OF SOURCE AND USE OF FUNDS (Subject to audit) 


Source: 

From ‘operations «4.5 to ee ne I 5 oc a obpuceesvves PME sce sscn-ee $ 1,563,430 $ 524,226 
Reduction.ain’ supplies Vimventoryie see rire I oss 5-0 skeen — 18,082 
1,563,430 542,308 

Use of funds: : 
Additions to fixed assets and mine development .........00.0..cccccccecereeeeeeees 484,605 613,663 
Exploration’ expenditures (deferred) tn mete msc .02s-5. 200.0: -s-4.0s eee ~- 66,244 
Increase: in supplies” InVeMtory yee eee es ce -s vb shoo ssencenese eee 142,683 — 
627,288 679,907 
Increase (decrease) in working capital Shi dondit iva on39-00560 EERE aE acre ee 936,142 (137.599) 
Working capital (deficit) at besinuineolrycarkeermereret c.-.c.......2) cnc (134,656) 2,592,369 
Working ‘capital at) end) of period perrece ete «eos osc nc nee $ 801,486 $ 2,454,770 _ 


Operations for the six months ended June 30, 1976 resulted in a profit of $508,130 (17¢c per share) com- 
pared with a restated loss of 5c per share in the previous year. While the current year’s profit is gratify- 
ing, shareholders should be informed that over 60% of the profit resulted from settlement of concentrate 
shipped in 1975 but not paid for at the end of that year. To June 30, 1976, no production of the current year 
had yet been shipped. Copper contained in concentrate has been valued at 64c per lb. in 1976 compared 
with 55c per lb in 1975. 


While the statement of source and use of funds shows a positive working capital position, the realization 
of this position is dependent on the sale and payment for concentrate at the valuation used in the accounts. 
The Corporation is carrying a larger quantity of unsettled concentrate as indicated by its settlements 
receivable account which had a balance of $7.7 million at June 30, 1976 compared with $6.2 million at the 
beginning of the year, an increase of $1.5 million. The Corporation has no cash on hand. Its bank loan and 
overdraft position has remained relatively unchanged during the period at $1.4 million. 


